Alcoholic Beverage
License Proposal
Sponsors: Councilor Christine Erickson & Councilor Marshall Selberg

Intent of Proposed
Ordinance Changes
1) Reduce the full-service
restaurant on-sale initial
license fee from $260,000 to
$155,000.
2) Repeal Off-Sale Package
Liquor License & On-Sale
Dealer License Waiting Lists
with a grandfather clause.
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Full-Service Restaurant On-Sale License
Background
SB 126

ESTABLISHED LOCALLY

License was created by the Legislature in 2008
as an alternative for restaurants. License fee
must be based on the “current fair market
value,” and at least $1 for each person residing
within the municipality as measured by the last
preceding decennial census.

City Council Adopted Ordinance 153-08
establishing the procedures/regulations
for the license. Dec. 15, 2008

STATE LIMITATIONS

LICENSE FEE ADOPTED

License can only be issued to the applicant if
60% of gross revenue is derived from the
sale of food and nonalcoholic beverages.
Documentation is required.

City Council Adopted Ordinance 23-09
instituting a license fee of $260,000 based on
the “current fair market value.” March 9, 2009
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Full-Service Restaurant On-Sale License

LIMITED USE
Since 2009, only four (4)
Full-Service Restaurant On
-Sale Licenses have been
issued. On the contrary,
there are currently 18
individuals/corporations
on the on-sale dealer
license waiting list.

In 2018, HB 1070 provided
clarification that the “current
fair market value” requirement
would sunset 10 years
following local adoption. The
$1/person within the
municipality would continue to
provide a minimum for the fee.

OPPORTUNITY
The “current fair market
value” provision has
expired in Sioux Falls
allowing for a more
realistic price for the
Full-Service Restaurant
On-Sale License.
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Full-Service Restaurant On-Sale License
Proposal
FEE REDUCTION

ECONOMIC DEVELOPMENT

FAIR MARKET VALUE

RECOGNITION

The Full-Service Restaurant On-Sale License
fee would be based on the 2010 Census
(153,888) $155,000 initial fee. (§ 111.002
CLASSIFICATIONS AND FEES.)

The proposal removes the outdated
references to “current fair market value” in
111.010 & 111.012.

A reduced fee would allow existing
restaurants to grow and incentivize new
restaurants to join our community.

The proposed fee recognizes that the on-sale
restaurant licensee must comply with more
regulatory hurdles than the on-sale dealer
license – 60% food & non-alcoholic beverage
gross revenue.
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OFF-SALE (PACKAGE) LIQUOR & ON-SALE DEALER LICENSE
WAITING LISTS
Background
ON-SALE DEALER
WAITING LIST

OFF-SALE (PACKAGE)
LIQUOR WAITING LIST

•

Established by Ordinance 16006 in 2006 in response to
having more license applicants
than available on-sale licenses.

•

Established by Ordinance 10916 in 2016 in response to
having more license applicants
than available off-sale licenses.

•

There are currently 18
individuals/corporations on the
growing list.

•

There are currently 19
individuals/corporations on the
growing list.

.

UNINTENDED
CONSEQUENCES
These lists have unintentionally
created a secondary market that
inflates the licenses’ $192,360 price
by allowing individuals
/corporations who don’t put the
license into use, and resell at a
price that exceeds the fee set in
ordinance.
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OFF-SALE (PACKAGE) LIQUOR & ON-SALE DEALER LICENSE
WAITING LISTS
Proposal
PREVENTS

GRANDFATHER

REPEAL

Would prevent any additional
names from being added to the
off-sale (package) liquor & on-sale
dealer license waiting lists.

Would only allow those
individuals/corporations on the
waiting list as of Nov. 1, 2019 to
remain on the list.

Once there are no more names on
either waiting list, the list will
officially be repealed. This is not
expected for several years.

“Use it or lose it!” Once offered
the license, the individual or
corporation must purchase the
license. If unable to purchase, they
will no longer be able to remain on
the list.
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THANK YOU!
First Reading: Dec. 3, 2019
Second Reading: Dec. 10, 2019

